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Instructions: This paper consists of four questions. Answer all questions.

1.

2.

3.

As of March 4, 2025, the Government of Canada imposed tariffs on imports of certain
goods from the U.S in retaliation to U.S tariffs. Discuss whether countries benefit from free

trade.

(10 marks)
a) Define the term Economic Integration.
(2 marks)
b) List and explain the four stages of economic integration.
(8 marks)
a) Define the term “Balance of Payments”.
(2 marks)



b) Explain the 4 components of the Balance of payments Current Account.

(8 marks)

4.  Differentiate between fixed and floating exchange rates.

(10 marks)

END OF EXAM



